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IASB

30 Cannon Street


London EC4M 6XH

UK

Paris, April 28, 2011
Re: Exposure draft “Offsetting Financial Assets and Financial Liabilities”

Dear,

We would like to express our support for the Boards’ efforts to establish a common approach to the offsetting of financial assets and liabilities for both IFRS and US GAAP.  Indeed, in common with many other stakeholders, including the Financial Stability Board, we believe that reaching a common set of requirements, and thereby achieving a level playing-field in terms of comparability, should be a priority.
In so far as the way to achieve this objective is concerned, we also broadly agree with the proposals of the ED which we think are largely based on the existing IAS 32 requirements.  We believe that they result in the faithful representation of the underlying economic events and therefore assure the relevance of the information provided to the users of financial statements relating to expected cash inflows and outflows.
However, we do not understand the provision concerning margin accounts that could no longer be netted against fair value of the underlying derivative instruments. It is today a current practice under IAS 32 and we request further explanations to understand the rationale supporting this prohibition.
Finally, we also have some reserves concerning disclosures that seem to have been significantly expanded. We request for rationalization with existing requirements in IFRS 7 and further analysis of the cost/benefit ratio, especially concerning disclosures for items that have not been offset on the statement of financial position.
Please do not hesitate to contact us for further explanation of our comments.
Yours faithfully,
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